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This case study examines the general implications 
of the planned public sector cuts for the 2012 
Games and then focuses on the specific issue of 
funding the ‘torch procession’. 
The New Lib Dem – Conservative Coalition Cuts 
London 2012 Olympic Budget by £27m 
 
The financial crisis experienced by Great Britain 
defines the acts of politicians in 2010 – none 
more so that during the recent elections that saw 
Nick Clegg and the Liberal Democrats play 
kingmaker to Cameron’s Tories. The subject of 
the economy dominated political manoeuvring, 
canvassing, debating and policy making, and the 
country has been bracing itself for savage and 
unrelenting cuts over the next few months and 
years.  
 
The emergency budget did not make an exception 
of the Olympic Games, as Chancellor George 
Osborne made it very clear that the London 2012 
budget would be cut by a total of £27m. Critics 
baulked at the cuts, stating that they would lower 
the quality of the Olympic Park.  For example, the 
London Assembly’s Budget Chairman John Biggs 
commented that the Olympic cuts may lead to 
‘less gold plate’ on the Olympic Park. But such an 
argument comes at the same time as crucial cuts 
to public services have also been announced, and 
it is hard to imagine that the Olympic Park would 
achieve preference for funding for crucial 
educational or hospital-related projects. 
 
The Chancellor has earmarked a total of £88m to 
be clawed back from the Department for Culture, 
Media and Sport, of which roughly a third will be 
represented by the funding cuts for the 2012 
Games. The London Assembly's budget chairman 
John Biggs voiced concern that: “£27m is a small 
amount in the overall budget (of £9bn), but it is a 
significant amount to come from this year's 
budget, which is around £1bn".Reassuringly, 
however, the Minister for Sport and the Olympics, 
Hugh Robertson, said: "The Government remains 
100% committed to delivering London 2012 on 
time and to budget...However, given the economic 
position, no part of government can be immune. 
We have, therefore, agreed with the ODA that £27 
million of savings can be delivered without 
compromising the project." In reality, £27m 
constitutes only 2% of the ODA's overall budget for 
2010-11. 
 
UK Sport Cuts 
No DCMS funded body remains safe from cuts, 
meaning that UK Sport – the body that funds elite 
level UK sport - will also receive a cut of just under 
£2m ahead of the next review in March 2011. UK 
Sport have clarified that required savings forced by 
the funding cut will not be extracted from funding 
assigned to London 2012. However, they insist this 
cash will not be saved on the money set aside for 
funding sports ahead of the 2012 Games. 
 
Spending Cuts and the Olympic Torch: Somerset 
County Council 
With regard to a much-publicised Olympic event, a 
spokesman for Somerset County Council recently 
remarked that ‘...we could not commit taxpayers’ 
money to such an event’.  But what was he 
referring to, and why would a Council opt out of 
the Olympics?  Somerset County Council has 
decided not to bid to host part of the Olympic 
torch relay. The torch will travel the length and 
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breadth of the UK ahead of the London 2012 
Olympics. But a spokesman said the Conservative 
council could not commit taxpayers' money to the 
sizeable budgetary requirement of £315,000 that 
would be required to subsidise the sizeable cost of 
road closures and managing traffic. 
 
 
 
As Tory cabinet member David Huxtable 
commented wisely: £315,000 could actually pay 
for half of a primary school. A county council 
spokesman said: "Somerset County Council has 
chosen not to bid for this event at this stage. We 
would be surprised if any of our neighbouring 
authorities would bid for the route." 
 
Criticisms of the Decision 
If upheld, the decision by Somerset to decline the 
Torch relay would force LOCOG to divert their 
route around the region, and instead travel via the 
neighbouring county of Dorset. This might 
arguably be a really positive choice as Dorset is 
hosting the sailing events. 
 
Whilst some people support the decision of 
Somerset, some are let down by the decision. 
Former Council Chairman Alan Gloak commented 
that the Council saw fit to invest in a new Cabinet 
Office that was built at around the same cost that 
the Torch relay would require, and that notable 
cost savings had been made on lowering of Chief 
Executive salary costs by an approximate 
£340,000. 
 
However, Councillor David Huxtable, who took the 
advice to reject the Torch relay, considers his 
decision to be well versed, after seeking the advice 
of officers and thoroughly considering previous 
costs incurred by Somerset as a result of hosting 
part of the Tour of Britain cycling route in 2009. He 
is confident that he has made the right decision. 
 
How Does LOCOG Feel About This? 
The organisers of London 2012 have a vision that 
the torch will to travel through places of cultural, 
historical and sporting significance throughout the 
UK. All areas of the UK have subsequently been 
invited to participate in the torch relay, which will 
involve around 8,000 people. 
 
A London 2012 spokeswoman said: "Should 
Somerset County Council have concerns, there is 
plenty of time to discuss and work through any 
issues they may have." 
 
It remains to be seen whether Somerset will catch 
Olympic fever closer to 2012 and decide to join the 
Torch Relay route, or whether they will hold firm 
in their commitment. 
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